Course: Economics
Lecture: Demand and Supply

· One of the most fundamental concepts of economics and it is the backbone of a market economy. 
· Demand - how much (quantity) of a product or service is desired by buyers. The quantity demanded is the amount of a product people are willing to buy at a certain price; the relationship between the price and the quantity demanded is known as the “demand relationship”. 
· Supply - how much the market can offer. 
The quantity supplied refers to the amount of a certain good producers are willing to supply when receiving a certain price. The relationship between the price and how much of a good or service is supplied to the market is known as the “supply relationship.

Law of Demand: If all other factors remain equal, the higher the price of a good, the less people will demand that good i.e. the higher the price, the lower the quantity demanded. 
The amount of a good that buyers purchase at a higher price is less because as the price of a good goes up, so does the opportunity cost of buying that good. As a result, people will naturally avoid buying a product that will force them to forgo the consumption of something else they value more.
[bookmark: _GoBack]Law of Supply: The law of supply demonstrates the quantities that will be sold at a certain price. The supply relationship shows an upward slope. This means that the higher the price, the higher the quantity supplied. Producers supply more at a higher price because selling a higher quantity, at a higher price, increases revenue.
